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Horizon of Economic Cooperation among the Arab Countries

The Arab World has witnessed a praiseworthy movement represented in holding the Arab Economic Summit in the
State of Kuwait on 19" and 20™ of January 2009. We hope that this summit was a real opportunity for accelerating
economic development in the Arab region to create an integrated network of transactions and interests based on
mutual cooperation and integration among the Arab Countries, and to produce a qualitative leap for Arab economic
cooperation.

The current economic conditions and events require Arab economic integra- =
tion as when the ramifications of the US high-risk real estate loan market moved to [
other credit markets, and when the projections of economic growth in the Arab Coun-
tries decreased from (5%) to (2-3%). Besides, the deficits in the budgets of Arab
Countries, especially non-oil countries, increased and expected losses in the econo- &
mies of Arab Countries, resulting the Global Financial Crisis are about (2.5) trillion %
US dollars. -

Therefore, the Arab Countries direly need to reconsider policies of
cooperation in order to confront the impact of the economic crisis and to meet future
challenges in light of the phenomena of globalization and economic blocs. In addi-
tion, the Arab Countries need to make efficient and practical decisions which are not based on historic or emotional
bases in order to make use of their wealth, surplus money and human resources by educating and training workers
to increase their level of performance, especially as the productivity rate of Arab employees is (1:10) compared to
that of employees in Europe and the United States. At present, one-third of the Arab people, i.e. almost one hundred
million Arab citizens, do not know how to read or write.

Furthermore, the Arab Countries should enact legislation that guarantees the freedom of the factors of pro-
duction, labor and investment in order to achieve integration that is based on scientific and practical fundamentals.
Arab Countries must commit to develop education, training and scientific research to increase productivity of their
work. Thus, the Arab Countries are required to establish an Arab academy for scientific research and technology as
the total expenditure of all Arab Countries on scientific research does not exceed (1,7) billion US dollars, which
constitutes only (0.3%) of the national income of Arab Countries. By comparison, Japan spends ten-fold this per-
centage, i.e. (3%) of its national income on scientific research.

The Arab Countries should also define joint Arab projects that will contribute to solving the problem of em-
ployment and lessening the Arab Countries’ imports such as food, security projects, agricultural, energy projects as
well as removing restrictions on service projects. We also think that the Arab Countries must encourage partner-
ships among each other for they have no option but to achieve economic integration quickly and efficiently, and to
completely merge into the global market that mainly resorts to economic blocs. A good example of this is the eco-
nomic partnership among China, Japan and Korea, who were enemies in the past. In reality, the real challenge fac-
ing the Arab Countries can be summarized in the efforts to turn the Arab region into an effective economic power
on the regional and international levels.

In the last years there were positive signs of achieving economic integration among the Arab Countries such
as establishing the Arab Free Trade Zone in January 2005, which was a step toward developing joint Arab coopera-
tion, yet this goal will not be realized unless the Arab governments reconsider the barriers to mutual trade agree-
ments with value of not more than (60) billion US dollars according to some reports made in 2007.
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Such amount constitutes (1 : 20) of the total Arab investments abroad, which are estimated at (US$ 1,2
trillion). Besides, the Arab governments have to activate the suspended trade agreements in order to be in line with
the requirements of dealing with the financial crisis, resuming the progress of human development, developing
mutual business exchange, dealing with the problem of the weakness of production structures and quickly finaliz-
ing the rules of the Arab economic bloc in order to confront the other economic bloc in the world. In this Eco-
nomic Summit, the Arab Countries must coordinate with each other regarding specialization in production that is
based on each country’s economic conditions. Besides, the Arab Countries must support the organizations working
in the field of mutual trade funding such as the Arab Fund for Economic and Social Development, the Arab Mone-
tary Fund and the Islamic Development Bank through increasing their capital and developing the credit and lend-
ing systems in a manner that facilitates business exchange among the Arab Countries. To achieve this degree of
cooperation, a number of factors and requirements necessary for the freedom of trade and movement of business
professionals and capital among the Arab Countries must be successfully advanced and agreed upon.

This requires having sound legal systems that cover all investment domains and Arab partnership that is
based on a balanced and stable economy. In order to do this, a unified law on Arab partnerships must be intro-
duced in addition to introducing a program for supporting and developing investment and establishing an Arab
organization to fund private sector projects. Furthermore, means of cooperation among Arab information centers
and scientific research, development and training organizations must be sustained and linked with industry, trade
and agriculture, and Arab consultative engineering and contracting companies must cooperate and coordinate with
one another through entering into coalitions or partnerships or merging with other Arab companies.

Moreover, the Arab Countries should support Arab organizations and unions, work within a regional eco-
nomic system and activate the role of Arab chambers of commerce, industry and agriculture in order to manage the
economic movement. The Arab Countries must also encourage the private sector to participate in the fields of eco-
nomic development and invest in marketing fields and industrialization and sustaining the capacity of the private
sector through some joint programs including research and development, studies and marketing services in addi-
tion to facilitating the procedures of Arab companies operation in all economic, commercial and industrial fields.
This requires having provisions and legislation that facilitate and organize the freedom of movement of capital and
goods. The private sector must be a real partner in the decision making process and the Arab Countries must coor-
dinate financial, monetary and commercial policies with each other so that this will lead to strengthening ties of
economic cooperation and integration and reviving the concept of the Arab joint market. There is no doubt that the
success of the Arab Economic Summit will enable the Arab Countries to find alternatives to overcome the insol-
vency of the financial crisis and prepare the Arab Countries to be a regional coalition that plays an effective role in
the market economy.

Hopefully, the decision makers in the Arab Economic Summit will adopt policies and decisions suitable
for utilizing part of the surplus money within some of the Arab Countries, provided that the countries receiving
such surplus money to give all the facilitations and guarantees in order to prepare the atmosphere for actual eco-
nomic integration that achieves the interests of Arab partners and contributes to the success of the desired develop-
ment plan, which creates new job opportunities for Arab youth. The unemployment rate in the Arab world is three-
fold the employment rate in Europe and America and it is expected that the unemployment rate will increase due
to the present global financial crisis. Therefore, the representative of the State of Kuwait
in the Arab League has warned about this issue assuring that the unemployment rate in
the Arab world is very bad compared to other unemployment rates around the world as
it reaches (14%). We believe that it is high time to improve the investment atmosphere
in the Arab Countries as the investment atmosphere in the Arab Countries becomes in
the present financial crisis a safer shelter for investments, especially after it iS proven — sis iy ¢ ousid! de sasue
from experience that investing in the Western Countries does not protect investment — asslallShliiudlyslelaey
funds from Shaklng and decreas'ng AL- TWALJIRI & PARTNERS LAW FIRM (TLF)
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Local News

Kuwait Hosted First Arab Economic Summit

Kuwait hosted on January 19" and 20" 2009 the first Arab Economic Summit under the \' \\{ \ ”' N
slogan "In Solidarity with the Palestinians in Gaza" with the participation of 22 Countries, {y '-'f,j ’
with the aim of creating a clear "road map" for Arab economic development and all related 3£
social and developmental issues. The two-day summit was held at a critical time, and comes |
with a special economic dimension given the global economic crisis, as well as the political
aspect with the developments in the Gaza Strip and the Israeli invasion of Gaza.

GCC & Arab News in Briel

UAE-based Dana Gas said, on Monday January 12" 2009, it had made a gas and condensate discovery in Egypt
that could double its gas reserves in the North African country. The discovery was made at the Salma-1 well lo-
cated in the West Qantara Concession and was expected to add over 200 billion cubic feet of gas to reserves, the
company said in a statement. Dana made four gas discoveries in Egypt last year, the most recent in December at
the El-Basant 2 well, located in the West EI Manzala Concession in the Qawasim formation.

MTQ t o 2w eist Bahr ain

Singapore-based MTQ Corporation is planning to construct a state-of-the-art $20m facility at the Bahrain Interna-
tional Investment Park. MTQ announced it had obtained approval in principle from the
Ministry of Industry and Commerce to provide specialist engineering services and compo-
nents for the oil and gas industry in Bahrain and the Gulf states. When completed in 2010,
the facility's main use will be for the repair and reconditioning of equipment used in the
i operation of blow-out preventers, a key precision safety device used on all land and off-
8 shore oil and gas rigs.

UAE Signs Nuclear Agreement with

United Arab Emirates foreign minister Sheikh Abdullah bin Zayed Al Nahyan and US Secre-
tary of State Condoleezza Rice signed, on Friday January 16" 2009, a bilateral agreement for
peaceful nuclear cooperation aimed to enhance international standards of nuclear non prolif-
eration. The Agreement, which was called Agreement 123, provided the required legal frame-
work for commerce in nuclear cooperation between the two countries. Sheikh Abdullah as-
serted that the Agreement would benefit both countries. Sheikh Abdullah also added that under the terms of this
Agreement UAE would gain experience in the use of peaceful nuclear power. This would allow UAE to develop
its peaceful nuclear program to the highest safety and security standards, and the Agreement would also allow US
firms to participate efficiently in the program. The Agreement 123 followed the April 2008 signing of an under-
standing memo for bilateral cooperation between the UAE and the US in peaceful use of nuclear technology.

BBK Launches Capinnova

Bahrain-based BBK has announced on January 12" 2009 the launch of Capinnova Investment Bank, its
- —. new Sharia-compliant investment banking arm. A wholesale Islamic invest-
-J”‘?_E‘f“""" Sl | ment bank, Capinnova is licensed by the Central Bank of Bahrain and capital-
B ized at $500m with a fully paid-up capital of $125m. Capinnova's Chairman
Mr. A. Karim Bucheery stated that, 'The growth of the Islamic banking industry in
particular has been remarkable in recent years and it is expected to reach (US$4) tril-
lion in the next 5 years according to the recent Standard and Poor rating agency esti-
mate. Capinnova Investment Bank aims to leverage on this exponential growth and
further strengthen the Islamic Banking industry in Bahrain and across the region.

Dana Gas Discovers another Gas Well in EgQgy
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